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Abstract

Purpose. This paperargues that competition in the banking system has increased,many
factorsamong which the most importantis transparency. Method.The method of analysis of
respective data and the literature of the field.Competition in the banking system helps in good
management of the banks and increases the quality of their services. Whether there is
competition,and if it is strength ened orweak ened, determined byinterestrateson deposits
andloans, as well asbankingservicesthatapplythe second-tier banks.In case thecostis covered
byadditionalincome, interestrateincreaseduetoasset growth, but whether the costis not covered,
the increase was imposed on banks duetoin creased competition.Are analyzed changes
inbankinglegislation.The regulationoftheBankofAlbaniaon the transparency.The decisiontop
ublish the official website of the Bank of Albania services costs, especially interest rates.The
results. From the analysis for the years 2007-2012's, it appears that ahealthy competitionin the
banking system, increases the quality of services provided, which helps strength enthe economy
by reducing the thecost of bankloans.
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